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Subject: Local Support for Council Tax 
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Recommendations/Decisions Required: 
 
To note the potential reductions in support grant for 2015/16. 
 
Report: 
 
Background 
 
1. From 2013/14 Council Tax Benefit was replaced by Local Support for Council Tax. 
Under the old system, the council tax base was unaffected by changes in council tax benefit 
granted.  However, under the new local council tax reduction scheme, the council tax base is 
affected by whether persons living in a dwelling are in receipt of a council tax reduction 
awarded under the scheme. This is because the billing authority will be foregoing council tax 
income from those dwellings. 
 
2. For the 2013/14 financial year the Members of Epping Forest District Council 
decided to pay town and parish councils an amount of support grant that compensated them 
for the reduction in their tax bases. This meant that, subject to other changes affecting the tax 
base, the introduction of local support should have had a neutral financial impact. In total the 
value of the grants paid out was £320,272, which was £7,460 more than the Department for 
Communities and Local Government (DCLG) stated as being the allocation for local councils. 

 
3. For 2014/15 the DCLG did not provide separate allocations for Local Support Grant 
and given this lack of information it was assumed that this element of grant reduced by the 
same amount as the other grants received by the Council. This led to a reduction of 12.5% to 
take the total support to parish councils down to £280,236. Following consultation through 
this Committee it was decided that it would be fairer to allocate the grant on the basis of the 
amount of income lost rather than just reducing all of the 2013/14 amounts by 12.5%. This 
meant that where parishes had seen an increase in their number of council tax support cases 
they did not suffer a double impact. To remind the Committee of that calculation and the 
grants for 2014/15, it is attached as Appendix 1. 
 
4. As part of keeping this Committee informed and assisting parishes with their 
financial planning, the Committee was told of the likely reductions for both 2014/15 and 
2015/16. At this time last year it was anticipated that the reductions would be 13.6% for 
2014/15 and 14.1% for 2015/16. The actual reduction for 2014/15 was lower at 12.5% but 
this is balanced by an anticipated higher reduction of 15.4% for 2015/16.   
 
5. The figures provided for each parish on Appendix 2 reduce all authorities support 
grant by 15.4% for 2015/16. This is done by way of illustration as the tax base calculation for 
2015/16 has not yet been completed. Unless the Committee wants to suggest another 
different method for sharing the grant, it is proposed to allocate it in a similar way to 2014/15 
once the actual losses are known. 

 
 
 



Next Steps 
 
6. The final settlement figures are again unlikely to be available until late December or 
possibly even January. As soon as the figures are confirmed the information will be shared. 
For the moment it would be prudent to budget based on a reduction in support grant of at 
least 15.4% in 2015/16.  
 
7. DCLG have not yet imposed the requirement to conduct a referendum on increases 
in Council Tax on town and parish councils, although this remains a possibility. The limit on 
major preceptors is still to be confirmed for 2015/16 but it is likely to be less than last year’s 
2%, with a positive referendum outcome being needed before an increase greater than 2% 
can be made. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 


